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SUMMARY
The Statement of Accounts 2016/17 is presented for sign off within the statutory 
timeframe. This report covers:
 Account and Audit Regulations 2015
 Section 21(2) Local Government Act 2003
 Revised Statement of Accounts
 Commentary on the outcome of the audit of the Statement of Accounts
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RECOMMENDATION

It is recommended that Members of Governance and Audit Committee:
 Approve the revised Statement of Accounts 2016/17
 Note the outcome of the audit work
 Approve the publication of the summary of accounts on the Council’s website
 Approve that the letter of representation be signed by management

1. BACKGROUND TO REPORT

1.1 Introduction

At the meeting on 29 June 2017 the draft Statement of Accounts 2016/17 
was reviewed by this committee.  The external audit process has now 
been completed and the Statement of Accounts has been updated to 
reflect the changes identified by the committee and those agreed with our 
external auditors, KPMG.

1.2 Account and Audit Regulations 2015

The Statement of Accounts must be published by 30 September 2017.  
The external auditor must complete their audit and issue the relevant 
audit opinion to ensure the statutory deadline is met.  The external 
auditor’s report is a separate item on this agenda. The purpose of the 
external audit of the financial statements is to give an opinion on:
 whether they present a true and fair view of the financial position 

of the audited body and its expenditure and income for the year in 
question

 whether they have been prepared properly in accordance with 
relevant legislation and applicable accounting standards.

Auditors must provide reasonable assurance that, subject to the concept 
of materiality, the financial statements
 are free from material misstatements, whether caused by fraud or 

other irregularity or error
 comply with the statutory and other requirements applicable to the 

accounts of the audited body and
 comply with all relevant requirements for accounting presentation 

and disclosure.

1.3 Section 21(2) Local Government Act 2003

Section 21(2) of the Local Government Act 2003 requires that the 
Statement of Accounts is prepared in accordance with the statutory 
framework established by the Accounts and Audit Regulations (England) 
2015.  The Statement of Accounts which accompanies this report has 
been prepared in accordance with the Code of Practice on Local 
Authority Accounting in the United Kingdom 2016/17 based on 
International Reporting Standards (the Code) produced by CIPFA which 
sets out proper accounting practices. 



1.4 Statement of Accounts 2016/17

The Draft Statement of Accounts was originally presented to this 
committee at its meeting on 29 June 2017 (CFM422). Following the 
completion of the external audit, the Statement of Accounts has been 
revised to reflect the outcome of this work and has been updated to 
reflect members comments made at that meeting.  An updated set of 
accounts is presented on the committee agenda and a commentary 
setting out the main findings from the audit and subsequent 
amendments, is provided for members consideration and approval.

A summary of accounts is also presented for Committee approval.

1.5 Audit Adjustments

The Financial Services team are pleased to report that there were no 
audit adjustments required to the Statement of Accounts.

1.6 Changes to the notes to the Accounts – Overview

The changes required as a result of the external audit were minor 
presentational, typographical and narrative changes.  These have been 
implemented. Listed below are changes made to aid 
understanding of the figures in the accounts.

Cash Flow Statement – Short term and long term investment purchase 
and proceeds totals have been separated to show gross amounts.

Note 5 Material Items of Income and Expenditure – Narrative expanded 
to make clear that the material revaluation is recorded within the 
expenditure total in the net cost of services for housing.

HRA Note 11 Expenditure – Amended to make clear that the average 
number of properties is used rather than the actual number at 1 April 
2016.

1.7 Conclusion

The report and enclosures outline the changes made to the Statement of 
Accounts for 2016/17 following external audit’s work.

2. OTHER OPTIONS CONSIDERED

2.1 None.

3. RESOURCE IMPLICATIONS 

3.1  This report has no direct impact on the Council’s resources, including 
finance/ budget, people, land/property etc.



4. RISK AND MITIGATION 

4.1 Statutory risk mitigated by Statement of Accounts being compiled in 
accordance with statutory guidance.

5. ISSUES ARISING FROM IMPACT ANALYSIS (EQUALITY & 
DIVERSITY)

5.1 None.

6. CRIME AND DISORDER IMPLICATIONS

6.1 None.

7. COMMENTS OF FINANCIAL SERVICES

7.1 These are included in the report

8. COMMENTS OF LEGAL AND DEMOCRATIC SERVICES

8.1 In accordance with the Accounts & Audit Regulations 2015 the Statement 
of Accounts must be approved by the Governance and Audit Committee 
by 30th September 2017.  The Committee has the opportunity to review 
the unaudited Statements prior to the statutory deadline.

9. COMMENTS OF OTHER RELEVANT SERVICES 

9.1 None.

10. APPENDICES

10.1 None.

11. BACKGROUND PAPERS

11.1 None.


